
Alaska Remote Seller Sales Tax Commission 
Board of Directors Meeting 

June 17, 2026 10:00 am – 12:00 pm 
Virtual via Zoom 

Board of Director Attendees: 
• Jennifer Anderson, City of Kenai

• Brandi Harbaugh, Kenai Peninsula Borough

• Ruth Kostik, City & Borough of Juneau

• Julie Liew, City of Kodiak

• Lana Metcalf, City of Soldotna

• Nella Poquette, City of Bethel

• Ben Sadler, City of Gustavus

1. Call to order

2. Approval of the Agenda

3. Approval of Minutes
a. 4.23.26 Regular Board Meeting

4. Public participation

5. Official Business
a. FY25 Audit Findings (presented by Max Mertz)

i. Letter to Board of Directors
ii. FY25 Financial Statements

b. AML / ARSSTC Service Agreement Renewal
c. FY26 YTD Financials

6. Comments

7. Adjournment
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Alaska Remote Seller Sales Tax Commission 
Board of Directors Meeting Minutes 

April 23, 2026 1:30 pm – 3:00 pm 
Virtual via Zoom 

Board of Director Attendees: 
• Present - Jennifer Anderson, City of Kenai

• Absent - Brandi Harbaugh, Kenai Peninsula Borough

• Present - Ruth Kostik, City & Borough of Juneau

• Present - Julie Liew, City of Kodiak

• Present - Lana Metcalf, City of Soldotna

• Present - Nella Poquette, City of Bethel

• Present - Ben Sadler, City of Gustavus

1. Call to order
a. Call to order at 1:41pm

2. Approval of the Agenda
a. Motion by B. Sadler to approve agenda; Seconded by J. Anderson – no objections

3. Approval of Minutes
a. 2.18.26 Regular Board Meeting
b. 3.18.26 Special Board Meeting

i. Motion by J. Anderson to approve 2.18.26 minutes & amended 3.18.26 minutes; Seconded by B.
Sadler – no objections

4. Public participation
a. No public participation

5. Official Business

a. FY27 Budget Review / Approval
C. Singletary noted that there are no changes to FY26 budget projections. AML has been able to fill Tax
Technician position and one Auditor has given notice. There will be slight fluctuations to staffing budget line. No
recommendations for Fund Balance in FY26, will be addressed in FY27. The Finance Committee met 4/2/26 to
review the proposed FY27 budget.

There are upcoming changes to reporting by some vendors that will have impacts on the revenue, potentially 
increasing the revenue by approximately $3 million since budget proposal in March. There will also be an impact 
from the Marketplace Facilitators switching to filing with ARSSTC.  

AML has a new accounting staff member that will be focusing on ARSSTC financials. 
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J.Liew questioned if the changes for the vendor were because of changes in reporting or included in the 
Marketplace Facilitators. C.Singletary noted it was just the vendor. 
 
J.Anderson verified what the fiscal year covered (July 1 – June 30). She questioned why the salaries and benefits 
were not increased the same amount. C.Singletary reviewed the COLA increases, budget projects a full year 
fiscal year with the Tax Technician while the FY26 that position was only filled six months.  
 
J.Liew questioned how many employees the personnel budget covers. Sales tax specific staff is currently 5.5 
positions.  
 
J.Anderson asked about the long-term goals regarding Fund Balance and fee decrease. Will there be anything in 
the next three – five years that we need investment funds for? C.Singletary noted the Commission will need 
financial investments for software and staffing. How many communities are still out there that have not signed 
up? There are about 50, all remaining communities are small remote towns.  

 
R.Kostik noted that the Fund Balance has a minimum and maximum range based on total expenses. The 
Commission also has a Legal Fund Balance. R.Kostik also noted that the Commission FY25 audit has begun. She 
requested a balance sheet at each board meeting. C.Singletary agreed and planned for those in the future.  
 
J.Liew asked for clarification regarding the 10% overhead expense. Expenses include operating expenses, 
personnel, legal, insurance and audit services. R.Kostik clarified that rate is set with the annual MOA with AML.  
L.Metcalf clarified the budget has 2% Commission fee. 

 
 Motion by J. Liew to approve FY27 Budget as presented. Seconded by B.Sadler. No objections – all in favor.   

 
6. Comments  

a. No comments 
 

7. Adjournment 
a. Adjourned at 2:15 pm 
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Letter to the Board of Directors 

Fiscal Year Ended June 30, 2025 
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 Max E. Mertz, CPA 
 3140 Nowell Avenue 
 Juneau, Alaska 99801 
 max@mertzcpa.com 
 907.957.7131 
 

  
   1 
 

April 30, 2026 
 

To the Board of Directors 
Alaska Remote Seller Sales Tax Commission  
 

I have audited the financial statements of Alaska Remote Seller Sales Tax Commission (the Commission) 
as of and for the years ended June 30, 2025 and 2024, and have issued my report thereon dated April 30, 
2026. Professional standards require that I advise you of the following matters relating to my audit. 
 
My Responsibility in Relation to the Financial Statement Audit 
 

As communicated in my engagement letter dated May 1, 2025, my responsibility, as described by 
professional standards, is to form and express an opinion about whether the financial statements that 
have been prepared by management with your oversight are presented fairly, in all material respects, in 
accordance with accounting principles generally accepted in the United States of America. My audit of the 
financial statements does not relieve you or management of its respective responsibilities. 
 

My responsibility, as prescribed by professional standards, is to plan and perform my audit to obtain 
reasonable, rather than absolute, assurance about whether the financial statements are free of material 
misstatement. An audit of financial statements includes consideration of internal control over financial 
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control over financial 
reporting. Accordingly, as part of my audit, I considered the internal control of the Commission solely for 
the purpose of determining my audit procedures and not to provide any assurance concerning such 
internal control. 
 

I am also responsible for communicating significant matters related to the audit that are, in my 
professional judgment, relevant to your responsibilities in overseeing the financial reporting process. 
However, I am not required to design procedures for the purpose of identifying other matters to 
communicate to you.  
 
Planned Scope and Timing of the Audit  
 

I conducted my audit consistent with the planned scope and timing that I previously communicated to 
you. 
 
Compliance with all Ethics Requirements Regarding Independence 
 

I have complied with all relevant ethical requirements regarding independence.    
 
Qualitative Aspects of the Entity’s Significant Accounting Practices 
 

Significant Accounting Policies 
Management has the responsibility to select and use appropriate accounting policies. A summary of the 
significant accounting policies adopted by the Commission is included in Note 1 to the financial 
statements. There have been no initial selection of accounting policies and no changes in significant 
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accounting policies or their application during the fiscal year under audit. No matters have come to my 
attention that would require me, under professional standards, to inform you about (1) the methods used 
to account for significant unusual transactions and (2) the effect of significant accounting policies in 
controversial or emerging areas for which there is a lack of authoritative guidance or consensus. 
 

Significant Accounting Estimates 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s current judgments. Those judgments are normally based on knowledge and 
experience about past and current events and assumptions about future events. Certain accounting 
estimates are particularly sensitive because of their significance to the financial statements and because 
of the possibility that future events affecting them may differ markedly from management’s current 
judgments. 
 

Financial Statement Disclosures  
The financial statement disclosures are neutral, consistent, and clear. 
 
Significant Difficulties Encountered during the Audit 
 

I encountered no significant difficulties in dealing with management relating to the performance of the 
audit. 
 
Uncorrected and Corrected Misstatements  
 

For purposes of this communication, professional standards require me to accumulate all known and likely 
misstatements identified during the audit, other than those that I believe are trivial, and communicate 
them to the appropriate level of management. Further, professional standards require me to also 
communicate the effect of uncorrected misstatements related to prior periods on the relevant classes of 
transactions, account balances or disclosures, and the financial statements as a whole.  In addition, 
professional standards require me to communicate to you all material, corrected misstatements that were 
brought to the attention of management as a result of my audit procedures.  There were no material 
misstatements that identified as a result of audit procedures nor uncorrected misstatements related to 
prior year. 
 
Disagreements with Management 
 

For purposes of this letter, professional standards define a disagreement with management as a matter, 
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter, 
which could be significant to the Commission’s financial statements or the auditor’s report. No such 
disagreements arose during the course of the audit. 

 
Representations Requested from Management 
 

I have requested certain written representations from management, which are included in the attached 
letter.  
 
Management’s Consultations with Other Accountants 
 

In some cases, management may decide to consult with other accountants about auditing and accounting 
matters. Management informed me that, and to my knowledge, there were no consultations with other 
accountants regarding auditing and accounting matters. 
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Other Significant Matters, Findings or Issues 
 

In the normal course of my professional association with the Commission, I generally discuss a variety of 
matters, including the application of accounting principles and auditing standards, operating conditions 
affecting the entity, and operating plans and strategies that may affect the risks of material misstatement.  
None of the matters discussed resulted in a condition to my retention as the Commission ’s auditor. 
 

The following finding was identified during the course of my audit: 
 

Significant Deficiency in Internal Control – Recording Sales tax Activity 
In planning and performing my audit of the basic financial statements of the Commission as of and for 
the year ended June 30, 2025 and 2024, in accordance with auditing standards generally accepted in 
the United States of America, I considered the Commission’s internal control over financial reporting as 
a basis for designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing my opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Commission’s internal control. Accordingly, I do not express an opinion on 
the effectiveness of the Commission’s internal control over financial reporting. 
 

My consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be significant deficiencies 
or material weaknesses and therefore, significant deficiencies or material weaknesses may exist that 
have not been identified. However, as discussed below, I identified certain deficiencies in internal 
control that I consider to be a significant deficiency. 
 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies in internal control over financial reporting, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented or 
detected and corrected on a timely basis. A reasonable possibility exists when the likelihood of an event 
occurring is either reasonably possible or probable as defined as follows: 
 

• Reasonably possible - The chance of the future event or events occurring is more than remote but 
less than likely. 

• Probable - The future event or events are likely to occur. 
 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control over financial 
reporting that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. I consider the following deficiency in the Commission’s internal control to be 
a significant deficiency: 
 

For fiscal year 2025 and 2024, management did not complete the recording of transactions related to 
sales tax activity in the accounting records of the Commission until October 2025, and bank accounts 
were not reconciled in some cases for several months after the bank statements were issued by the 
banks.   
 

The Commission’s operations staff has established monthly processes for tracking and monitoring sales 
tax activity to ensure that proper sales taxes are reported by and collected from merchants, related fees 
for services providers are accurately calculated, and resulting sales taxes are remitted, net of fees, to 
member governments.  This includes reconciling sales tax activity to the Commission’s merchant sales 
tax portal, GovOS, to the activity reported by the Commission’s banks.  However, management did not 
accurately or timely record this activity in the accounting records of the Commission.    
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The significant deficiency described above is not considered to be a material weakness. 
 

Subsequent to the end of the year, management implemented timely, regular reconciliations of accounts.  
Based on this, I expect this condition to be resolved for fiscal year 2026, provided the current procedures 
continue. 
 
Internal Control and Other Matters 
  

I identified certain matters involving internal controls and other operational matters in addition to the 
material weakness identified above that are presented for your consideration.  I will review the status of 
these comments during my next audit engagement. My comments and recommendations, all of which 
have been discussed with appropriate members of management, are intended to improve the internal 
control or result in other operating efficiencies.  
 
Other Internal Control Matters Noted During the Current Audit 
 

No matters noted in the current audit beyond the finding presented above. 
 
Other Internal Control Matters Noted During the Prior Audit and Their Current Status 
 

Regular Reconciliation of Accounting Records to GovOS Information 
Prior Year Recommendation:  In prior year, I recommended that the Commission reconcile its accounting 
records to GovOS on a routine basis. 
 

Status:  See finding above. 
 
Develop Procedures and Controls Manual 
Prior Year Recommendation:  In prior year, I recommended management develop an accounting 
procedures and controls manual over the coming fiscal year.  
 

Status:  This matter is not resolved.  A manual has not yet been developed. 
   
 
This report is intended solely for the information and use of the Board of Directors and management of 
Alaska Remote Seller Sales Tax Commission and is not intended to be and should not be used by anyone 
other than these specified parties. 
 

Sincerely, 
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April 30, 2026 
 
Max E. Mertz, CPA 
3140 Nowell Ave. 
Juneau, Alaska 99801 
 
This representation letter is provided in connection with your audit of the financial statements of Alaska 
Remote Seller Sales Tax Commission (the Commission), which comprise the statement of financial position 
as of June 30, 2025 and 2024, and the related statements of revenues, expenses and changes in net 
position, functional expenses and cash flows for the years then ended, and the related notes to the 
financial statements, for the purpose of expressing an opinion on whether the financial statements are 
presented fairly, in all material respects, in accordance with accounting principles generally accepted in 
the United States of America (U.S. GAAP).  
 
Certain representations in this letter are described as being limited to matters that are material. Items are 
considered material, regardless of size, if they involve an omission or misstatement of accounting 
information that, in the light of surrounding circumstances, makes it probable that the judgment of a 
reasonable person relying on the information would be changed or influenced by the omission or 
misstatement. 
 
Certain representations in this letter are described as being limited to matters that are material. Items are 

considered material, regardless of size, if they involve an omission or misstatement of accounting 

information that, in the light of surrounding circumstances, makes it probable that the judgment of a 

reasonable person relying on the information would be changed or influenced by the omission or 

misstatement. 

We confirm that to the best of our knowledge and belief, having made such inquiries as we considered 
necessary for the purpose of appropriately informing ourselves as of the date of this letter: 
 
Financial Statements 

 We have fulfilled our responsibilities, as set out in the terms of the audit engagement dated May 
1, 2025, for the preparation and fair presentation of the financial statements in accordance with 
U.S. GAAP. 

 We acknowledge our responsibility for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

 We acknowledge our responsibility for the design, implementation, and maintenance of internal 
control to prevent and detect fraud. 

 With regard to non-audit services performed by you, we acknowledge our responsibility to: 
- Assume all management responsibilities; 
- Oversee the services by designating an individual who possesses suitable skill, knowledge, or 

experience; 
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- Evaluate the adequacy and results of the services performed; and 
- Accept responsibility for the results of the services 

 We acknowledge our responsibility for compliance with the laws, regulations, and provisions of 
contracts and grant agreements. 

 We have reviewed, approved, and taken responsibility for the financial statements and related 
notes. 

 We have a process to track the status of audit findings and recommendations. 

 We have identified and communicated to you all previous audits, attestation engagements, and 
other studies related to the audit objectives and whether related recommendations have been 
implemented. 

 Significant assumptions used by us in making accounting estimates, including those measured at 
fair value, are reasonable. 

 Related party relationships and transactions have been appropriately accounted for and disclosed 
in accordance with the requirements of U.S. GAAP. 

 All events subsequent to the date of the financial statements and for which U.S. GAAP requires 
adjustment or disclosure have been adjusted or disclosed.  

 The effects of all known actual or possible litigation and claims have been accounted for and 
disclosed in accordance with U.S. GAAP. 

 All activities are properly classified. 

 All components of net position, are properly classified and, if applicable, approved. 

 Our policy regarding whether to first apply restricted or unrestricted resources when an expense 
is incurred for purposes for which both restricted and unrestricted net position/fund balance are 
available is appropriately disclosed and net position/fund balance is properly recognized under 
the policy. 

 All revenues within the statement of revenues, expenses and changes in net position have been 
properly classified as program revenues, general revenues, contributions to term or permanent 
endowments, or contributions to permanent fund principal. 

 All expenses have been properly classified in or allocated to functions and programs in the 
statement of activities, and allocations, if any, have been made on a reasonable basis. 

 There are no interfund and intra-entity transactions and balances. 

 There are no special items and extraordinary items to be classified and reported. 

 Deposit risks have been properly and fully disclosed. 

 All required supplementary information is measured and presented within the prescribed 
guidelines. 

 With regard to investments and other instruments reported at fair value: 

 The underlying assumptions are reasonable and they appropriately reflect management’s 
intent and ability to carry out its stated courses of action. 

 The measurement methods and related assumptions used in determining fair value are 
appropriate in the circumstances and have been consistently applied. 

 The disclosures related to fair values are complete, adequate, and in accordance with U.S. 
GAAP. 

 There are no subsequent events that require adjustments to the fair value measurements and 
disclosures included in the financial statements. 
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Information Provided  

 We have provided you with:  
- Access to all information, of which we are aware that is relevant to the preparation and fair 

presentation of the financial statements, such as records, documentation, and other matters; 
- Additional information that you have requested from us for the purpose of the audit; and 
- Unrestricted access to persons within the entity from whom you determined it necessary to 

obtain audit evidence. 

 All transactions have been recorded in the accounting records and are reflected in the financial 
statements. 

 We have disclosed to you the results of our assessment of the risk that the financial statements 
may be materially misstated as a result of fraud. 

 We have no knowledge of any fraud or suspected fraud that affects the entity and involves: 
- Management; 
- Employees who have significant roles in internal control; or 
- Others when the fraud could have a material effect on the financial statements. 

 We have no knowledge of any allegations of fraud, or suspected fraud, affecting the entity’s 
financial statements communicated by employees, former employees, analysts, regulators, or 
others. 

 We have no knowledge of any noncompliance or suspected noncompliance with laws, 
regulations, contracts, and grant agreements whose effects should be considered when preparing 
financial statements. 

 We have disclosed to you all known actual or possible litigation, claims, and assessments whose 
effects should be considered when preparing the financial statements.  

 We have disclosed to you the identity of the entity’s related parties and all the related party 
relationships and transactions of which we are aware. 

 We have disclosed to you all guarantees, whether written or oral, under which the Commission is 
contingently liable. 

 We have no nonexchange financial guarantees, under which we are obligated and have declared 
liabilities and disclosed properly in accordance with GASB Statement No. 70, Accounting and 
Financial Reporting for Nonexchange Financial Guarantees, for those guarantees where it is more 
likely than not that the entity will make a payment on any guarantee. 

 We have disclosed to you all significant estimates and material concentrations known to 
management that are required to be disclosed in accordance with GASB Statement No. 62 (GASB-
62), Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 
1989 FASB and AICPA Pronouncements. Significant estimates are estimates at the balance sheet 
date that could change materially within the next year. Concentrations refer to volumes of 
business, revenues, available sources of supply, or markets or geographic areas for which events 
could occur that would significantly disrupt normal finances within the next year. 

 We have identified and disclosed to you the laws, regulations, and provisions of contracts and 
grant agreements that could have a direct and material effect on financial statement amounts, 
including legal and contractual provisions for reporting specific activities in separate funds. 

 There are no: 
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 Violations or possible violations of laws or regulations, or provisions of contracts or grant 
agreements whose effects should be considered for disclosure in the financial statements or 
as a basis for recording a loss contingency, including applicable budget laws and regulations. 

 We believe there are no unasserted claims or assessments and have not consulted with an 
attorney on any such matters.    

 Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by 
GASB-62. 

 We have complied with all aspects of contractual agreements that would have a material effect 
on the financial statements in the event of noncompliance. 

 
Supplementary Information in Relation to the Financial Statements as a Whole 

With respect to the Supplemental Schedules of Taxes Collected and Remitted accompanying the 

financial statements: 

 We acknowledge our responsibility for the presentation of the Supplemental Schedules of Taxes 
Collected and Remitted in accordance with accounting principles generally accepted in the 
United States of America. 

 We believe the Supplemental Schedules of Taxes Collected and Remitted, including its form and 
content, is fairly presented in accordance with accounting principles generally accepted in the 
United States of America. 

 The methods of measurement or presentation have not changed from those used in the prior 
period. 

 
Required Supplementary Information 

We have elected to omit the Management’s Discussion and Analysis accompanying the financial 

statements. 

 
 
        
Nils Andreassen, Executive Director 
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Max E. Mertz, CPA, 3140 Nowell Ave., Juneau, AK 99801 
907.957.7131, max@mertzcpa.com   
   1 
 

 
 
 
 
 

INDEPENDENT AUDITOR’S REPORT 
 
To the Board of Directors of Alaska Remote Seller Sales Tax Commission 
Juneau, Alaska   
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
I have audited the accompanying financial statements of the Alaska Remote Seller Sales Tax Commission 
(the Commission), as of and for the years ended June 30, 2025 and 2024, and the related notes to the 
financial statements, which collectively comprise the basic financial statements as listed in the table of 
contents. 
 
In my opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Commission as of June 30, 2025 and 2024, and the changes in net 
assets and cash flows for the years then ended, in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
 
I conducted my audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). My responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of my report. I am required to be 
independent of the Commission and to meet my other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to my audits. I believe that the audit evidence I have obtained is 
sufficient and appropriate to provide a basis for my audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Alaska Public Entity Insurance’s 
ability to continue as a going concern for one year after the date that the financial statements are issued.  
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
My objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes my opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, I: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Commission’s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in my judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Commission’s ability to continue as a going concern for a 
reasonable period of time. 

 
I am required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that I identified during the audit. 
 
Required Supplementary Information 

Management has omitted the Management Discussion and Analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. My opinion on the basic financial statements is not affected by this missing information. 
 
Other Information 

My audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Commission’s basic financial statements. The Supplemental Schedules of Taxes Collected 
and Remitted on pages 13 and 14 are presented for purposes of additional analysis and is not a required 
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part of the basic financial statements. The Schedules have not been subjected to the auditing procedures 
applied in the audit of the basic financial statements, and accordingly, I do not express an opinion or 
provide any assurance on them. 
 
 
 
April 30, 2026 
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ALASKA REMOTE SELLER SALES TAX COMMISSION   

STATEMENTS OF NET POSITION    

June 30, 2025 and 2024

2025 2024

ASSETS
CURRENT ASSETS
Cash and cash equivalents 2,940,099$       2,668,357$       
Sales tax receivable 2,829,961 2,787,875
Prepaid expenses 1,833 340

Total Current Assets 5,771,893          5,456,572          

Total Assets 5,771,893          5,456,572          

LIABILITIES
CURRENT LIABILITIES
Sales tax payable to members 4,812,650          4,679,206
Accounts payable - Alaska Municipal League 53,082               49,720
Service fees payable 489,774             514,684
Excess service fees collected 55,830               -                          
Tax refunds payable 3,098                 2,847

Total Current Liabilities 5,414,434          5,246,457          

Total Liabilities 5,414,434          5,246,457          

NET POSITION 357,459$           210,115$           

The accompanying notes to financial statements are an integral part of these statements. 4
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ALASKA REMOTE SELLER SALES TAX COMMISSION   

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION   

For the Years Ending June 30, 2025 and 2024

2025 2024

OPERATING REVENUES
Commission and other fees 816,359$           744,251$           
Interest income 92,553 74,371

Total Operating Revenues 908,912             818,622             

OPERATING EXPENSES
Operating expenses - Alaska Municipal League 698,002 597,455
Merchant services and other fees 63,566 86,790

Total Operating Expenses 761,568             684,245             

  
Change in Net Position 147,344             134,377             

Net Position, beginning of year 210,115 75,738               

Net Position, end of year 357,459 $            210,115 $            

The accompanying notes to financial statements are an integral part of these statements. 5
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ALASKA REMOTE SELLER SALES TAX COMMISSION   

STATEMENTS OF CASH FLOWS   

For the Years Ending June 30, 2025 and 2024

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from sales tax filers 31,542,707 $       27,615,977 $       
Sales tax paid to municipalities (27,630,995)      (24,175,077)      
Cash paid to service providers and other (3,639,970) (3,294,462)

Net Cash Provided by Operating Activities 271,742 146,438

Increase in Cash and Cash Equivalents 271,742 146,438

Cash and Cash Equivalents, Beginning of Year 2,668,357          2,521,919          

Cash and Cash Equivalents, End of Year 2,940,099 $         2,668,357 $         

Change in net position 147,344 $            134,377 $            
Adjustments to reconcile change in net position from   

operations to net cash provided by operating activities:
(Increase) decrease in assets:
   Sales tax receivable (42,086)              (231,325)            
   Prepaid expenses (1,493)                3,974                 
Increase (decrease) in liabilities:
   Accounts payable and other current liabilities 3,613                 (10,586)              
   Service fees payable (24,910)              60,647               
   Excess service fees collected 55,830               -                          
   Excess net position payable to members -                          (340,000)            
   Sales tax payable to members 133,444             529,351             

Net Cash Provided by Operating Activities 271,742$           146,438$           

RECONCILIATION OF THE CHANGE IN NET POSITION TO NET CASH 

PROVIDED BY OPERATING ACTIVITIES

The accompanying notes to financial statements are an integral part of these statements. 6
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ALASKA REMOTE SELLER SALES TAX COMMISSION 
 

NOTES TO FINANCIAL STATEMENTS 
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For the Years Ended June 30, 2025, and 2024 

 
 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization 
Alaska Remote Seller Sales Tax Commission (the Commission) is an intergovernmental entity in the State 
of Alaska with a membership comprised of municipalities in the State of Alaska who have signed an 
intergovernmental agreement to become members. To obtain and retain full membership, the legislative 
body of an Alaska municipality must submit either an Ordinance or Resolution authorizing the Alaska 
Intergovernmental Remote Sellers Sales Tax Agreement.  The Commission has developed a Remote Seller 
Sales Tax Code, which members must also adopt.   
 

The Commission’s mission is to provide governance over a streamlined, single-level administration of sales 
tax collection and remittance.  The Commission was formed by the Alaska Municipal League (the League) 
on November 18, 2019 in response to a Supreme Court decision that allowed for states across the U.S. to 
set up processes to start collecting sales tax from online and other remote retailers.  Since Alaska does 
not have a state sales tax, the Commission’s formation was necessary in order to give merchants a single-
point sales tax filing location for the State of Alaska.  As of June 30, 2025 and 2024, 51 and 47 
municipalities, respectively, had joined the ARSSTC.   
 

ARSSTC has a board of directors and governance structure apart from the League. 
 

Basis of Presentation 
The financial statements of the Commission have been prepared in accordance with accounting principles 
generally accepted in the United States (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the standard-setting body for governmental accounting and 
financial reporting.  The GASB periodically updates its codification of the existing Governmental 
Accounting and Financial Reporting standards which, along with subsequent GASB pronouncements 
(Statements and Interpretations) constitute GAAP for governmental units. The more significant of these 
accounting policies are described below.   
 

Fund Accounting 
The Commission is accounted for on a flow of economic resources measurement focus and considered to 
be an enterprise fund for financial reporting purposes with revenues recognized when earned and 
expenses when incurred. 
 

Basis of Accounting 
The financial statements of the Commission have been prepared on the accrual basis of accounting and 
accordingly reflect all significant receivables, payables, and other liabilities.   
 

Cash and Cash Equivalents 
For financial statement purposes, the Commission considers all cash, checking accounts and money 
market funds to be cash and cash equivalents. 
 

Sales Tax Receivable 
Sales tax receivable consists principally of sales tax amounts reported and remitted in the month 
subsequent to the month in which the sales tax is collected by merchants.  Sales tax receivable are 
considered collectible, therefore, no allowance for uncollectible accounts has been provided.   
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Sales Tax Payable to Members 
Sales tax payable to members consists principally of sales tax amounts due to members for amounts 
reported and remitted subsequent to the two months in which the sales tax is collected by merchants. 
 

Excess Service Fees Collected 
As further described in Note 4, the Commission pays its online sales and use tax rate database provider 
under a flat-rate License Agreement.  It assesses fees to members for this service on a percentage basis, 
with a target collection rate set so as to collect fees to cover the flat rate.  Any differences between fees 
collected and paid to the provider are included in the accompanying Statements of Net Position as Excess 
Service Fees Collected.   
 

Sales Tax Pass-Thru Treatment 
Sales taxes collected or due from merchants is owned by the Commission’s members and are therefore 
not reflected as revenues to the Commission.  Accordingly, sales tax amounts received or receivable from 
merchants are recorded as payable to members when the sales taxes received, or receivable are 
recognized by the Commission.   Service fees are deducted from amounts paid to members. 
 

Income Taxes 
The Commission’s income is non-taxable under Section 115 of the Internal Revenue Code. 
 

Net Position 
Net position represents the difference between assets and liabilities. Net position is reported as restricted 
when there are limitations imposed on its use through external restriction by creditors, grantors or laws 
or regulations of other governments. 
 

Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 
 

Commission Fee Revenue 
Commission fee revenue is recognized on an accrual basis. The Commission assesses a fee for its sales tax 
collection and remittance services.  The fee was 3.0% effective for fiscal year 2022, which was reduced to 
2.25%, effective January 1, 2022, and was in place throughout the fiscal years ended June 30, 2025 and 
2024.  Fees are assessed monthly and are reduced from sales tax amounts remitted to members.  
 

Operating Expenses 
The Commission entered into a Memorandum of Understanding (MOU) with the League dated January 
21, 2020, which to receive support from the League to carry out its activities.  The contract had an initial 
term of three years, with renewal for successive terms by mutual agreement between the League and the 
Commission. It was renewed effective January 21, 2023, with automatic successive three-year renewal 
terms.  The League provides support to the Commission’s board for its meetings and member activities, 
manages agreements with service providers, organizes the provision of legal support and manages day-
to-day operations of the commission, including necessary staffing.  For these services, the Commission 
pays the League direct expenses incurred by the League plus 8% along with merchant fees incurred for 
overhead.  See Note 3. 
 

The League has entered into contracts with third-party service providers who provide services which 
support the Commissions online tax filing service as further described in Note 4. 
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Subsequent Events 
The Commission has evaluated subsequent events through the date of the Independent Auditor’s Report, 
which is commensurate with the date the financial statements were available to be issued. 
 

Reclassification 
Certain prior year balances have been reclassified to conform to the current year statements.   
 
 
NOTE 2 – CASH AND CASH EQUIVALENTS 
 
Cash and cash equivalents include deposits in checking and savings accounts, and amounts placed with 
the Alaska Municipal League Investment Pool (AMLIP). The Commission has concentrated its credit risk 
for cash by maintaining deposits in financial institutions, which may at times exceed amounts covered by 
insurance provided by the United States Federal Deposit Insurance Corporation (FDIC). The Commission 
has not experienced any losses in such accounts and believes it is not exposed to any significant credit risk 
to cash. The Commission does not have a deposit policy related to custodial credit risk. 
 

The Commission’s AMLIP account totaled $2,488,028 and $1,519,607 at June 30, 2025 and 2024, 
respectively, and is considered to be an external investment pool. Regulatory oversight of AMLIP is 
established by Alaska State Statute 37.23, which sets forth the requirements regarding authorized 
investments and reporting. The Commission’s share of AMLIP is determined by the net asset value per 
share of AMLIP’s underlying portfolio. As of June 30, 2025 and 2024, the fair value of the Commission’s 
position in the pool approximated the value of the Commission’s shares.  AMLIP is rated AAAm by 
Standard & Poor’s.  AMLIP’s statutory oversight requires, among numerous other provisions, that 
investments be only in securities rated “A” or better by at least two nationally recognized ratings services. 
 
 
NOTE 3 – RELATED PARTY TRANSACTIONS 
 
Alaska Municipal League 
The League provides services to the Commission to support the Commission’s activities under an MOU 
further described in Note 1.      
 

A summary of the Commission’s operating expenses billed by the League for the year ended June 30 
follows: 

 
 
 
 
 

2025 2024

Personnel 558,786 522,547

Insurance 8,577 10,336

GovOS software enhancements 36,000 525

Professional services 29,846 15,213

Governance/travel 5,880 2,599

Indirect expenses 58,913 46,235

Totals 698,002$          597,455$          
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NOTE 4 – SALES TAX PORTAL AND DATABASE AGREEMENTS 
 
The Commission has entered into two agreements with third-party providers for access to an online portal 
and database.  The first Agreement provides access to a portal in which businesses file remote sales tax 
returns and remit related payments.  The portal also contains inquiry and reconciliation features to enable 
the Commission management to conduct financial reporting and accounting functions.  Payments to the 
portal provider are fully variable and based on total revenue collected through the portal each calendar 
year at the rate of 12% of the first $10 million of total revenue collected, 8% of total revenues collected 
between $10 and $20 million, and 4% of total revenues collected over $20 million.  Fees are netted from 
sales tax amounts remitted to members.  During the fiscal years ended June 30, 2025 and 2024, the 
Commission paid $2,513,800 and $2,385,014 under the Agreement.  The Agreement expires on December 
31, 2030. 
 

The second, a License Agreement, provides for access to an online database containing sales and use tax 
rates, jurisdictional boundaries, product taxability, and exemptions in the state of Alaska.  The 
Commission’s initial License expired on December 6, 2022, but was extended for one year to December 
5, 2023.  Under the initial License payments were based on total sales tax calculated using the database 
information in any given calendar year at the rate of 1.25% of the first $10 million of tax calculated, 1% of 
tax calculated between $10 and $20 million, and .75% of tax calculated over $20 million.  Fees are netted 
from sales tax amounts remitted to members.  Effective, January 1, 2024, a new License was executed 
which calls for future automatic annual renewals until terminated by either party. Under the terms of the 
new License, fees are billed on a sliding scale based on the amount of tax calculated during the 
subscription term and subject to a 5% annual increase.  For up to $25 million in sales tax calculated, fees 
are $375,000 per year, billed monthly.  Up to $30 million, fees are $400,000 per year.  Up to $35 million, 
fees are $425,000 per year.  Up to $40 million, fees are $445,000 per year.  Sales tax calculated above $40 
million will be determined in good faith of both parties.  For the fiscal years ended June 30, 2025 and 
2024, the threshold used was the initial fee range up to $25 million, and during the fiscal years ended June 
30, 2025 and 2024, the Commission paid $434,114 and $352,658, respectively, under the License.   
 
 
NOTE 5 – NEW ACCOUNTING PRONOUNCEMENTS 
 

The Governmental Accounting Standards Board has issued new accounting standards with upcoming 
implementation dates.  There were no new standards implemented by the Commission during the 
current fiscal year.  The following standards are required to be implemented in coming financial 
reporting periods.  Management has not fully evaluated the potential effects of these statements.     

 

GASB 103 -- Financial Reporting Model Improvements -- Effective for fiscal year 2026 (“fiscal years 
beginning after June 15, 2025”) the objective of this Statement is to improve key components of the 
financial reporting model to enhance its effectiveness in providing information that is essential for 
decision making and assessing a government’s accountability. This Statement also addresses certain 
application issues.  The Statement addresses changes to the Management’s Discussion and Analysis, 
presentation of unusual and infrequent items, changes in the presentation of proprietary fund 
statements, and changes in presentation for major component and budgetary comparison information. 
 
GASB 104 – Disclosure of Certain Capital Assets -- Effective for fiscal year 2026 (“fiscal years beginning 
after June 15, 2025”) this Statement requires certain types of capital assets (leased assets, intangible 
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right-to-use assets, and certain partnership and availability payment arrangements) to be disclosed 
separately in the capital assets note disclosures required by Statement 34.  This Statement also requires 
additional disclosures for capital assets held for sale. 

 

GASB 105 – Subsequent Events -- Effective for fiscal year 2027 (“fiscal years beginning after June 15, 
2026”) the primary objective of this Statement is to improve the financial reporting requirements for 
subsequent events.   
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ALASKA REMOTE SELLER SALES TAX COMMISSION   

SUPPLEMENTAL SCHEDULE OF TAXES COLLECTED AND REMITTED   

For the Year Ended June 30, 2025

Commission

Taxes and Provider Taxes

Net Taxable Collected and Fees Remitted and

Gross Sales Exemptions Sales Receivable Withheld Payable

Adak 3,364,187$                 (2,326,337)$                    1,037,850$            41,639$           (5,011)$               36,628$           

Aleknagik 1,191,870                   (582,765)                          609,105                 30,480             (3,456)                 27,024             

Anchorage Alcoholic Bev Tax 197,160                      (14,587)                            182,573                 9,298               (1,090)                 8,208               

Aniak 7,102,332                   (6,012,939)                      1,089,393              21,828             (2,519)                 19,309             

Bethel (sales & Alcohol tax) 36,515,775                 (20,053,745)                    16,462,030            1,092,126        (127,836)             964,290           

Cordova 14,781,997                 (6,646,407)                      8,135,590              570,485           (66,425)               504,060           

Craig (sales & alcohol tax) 9,895,098                   (2,734,975)                      7,160,123              412,483           (48,727)               363,756           

Dillingham (sales & Alcohol tax) 14,922,570                 (4,992,000)                      9,930,570              601,768           (71,065)               530,703           

Elim 233,061                      (66,627)                            166,434                 4,993               (582)                    4,411               

Galena (sales & Alcohol tax) 4,131,096                   (2,865,242)                      1,265,854              36,966             (4,329)                 32,637             

Gustavus 3,893,611                   (930,302)                          2,963,309              87,362             (10,213)               77,149             

Haines (All) 22,671,797                 (12,673,225)                    9,998,572              509,711           (60,133)               449,578           

Homer 47,419,261                 (25,369,379)                    22,049,882            1,047,980        (123,383)             924,597           

Houston 3,765,459                   (1,644,870)                      2,120,589              41,629             (4,903)                 36,726             

Juneau (sales & alcohol tax) 341,910,410               (215,847,607)                  126,062,803          5,994,244        (710,830)             5,283,414        

Kenai 51,465,411                 (24,282,194)                    27,183,217            795,183           (93,800)               701,383           

Kenai Peninsula 350,160,781               (199,603,641)                  150,557,140          4,434,175        (521,151)             3,913,024        

Ketchikan Gateway (all 3) 163,673,901               (85,447,904)                    78,225,997            2,546,542        (301,504)             2,245,038        

Kodiak 50,864,233                 (27,656,168)                    23,208,065            1,630,711        (191,614)             1,439,097        

Kotzebue (sales & alcohol tax) 13,337,302                 (6,452,871)                      6,884,431              374,922           (37,064)               337,858           

Mekoryuk 514,395                      (387,786)                          126,609                 5,023               (605)                    4,418               

Mtn Village 1,391,420                   (336,884)                          1,054,536              31,674             (3,613)                 28,061             

Napaskiak 557,996                      (326,098)                          231,898                 6,959               (974)                    5,985               

Nenana 2,684,171                   (1,582,815)                      1,101,356              44,127             (5,234)                 38,893             

Nome 25,271,662                 (9,810,634)                      15,461,028            774,450           (90,507)               683,943           

North Pole (sales & alcohol tax) 35,600,043                 (17,792,221)                    17,807,822            985,118           (116,088)             869,030           

Old Harbor 423,450                      (50,877)                            372,573                 11,207             (1,330)                 9,877               

Ouzinkie 861,074                      (30,835)                            830,239                 49,837             (6,972)                 42,865             

Palmer 113,713,984               (67,610,901)                    46,103,083            1,386,926        (163,241)             1,223,685        

Pelican 695,987                      (231,114)                          464,873                 18,660             (2,194)                 16,466             

Petersburg 29,598,327                 (18,994,867)                    10,603,460            635,756           (74,288)               561,468           

Quinhagak 1,509,307                   (596,370)                          912,937                 27,444             (3,120)                 24,324             

Saint Paul 1,795,859                   (834,311)                          961,548                 33,718             (4,022)                 29,696             

Scammon Bay 655,150                      (501,335)                          153,815                 9,230               (1,075)                 8,155               

Selawik 4,269,628                   (3,209,557)                      1,060,071              67,801             (7,673)                 60,128             

Seldovia 2,588,581                   (603,681)                          1,984,900              89,041             (9,834)                 79,207             

Seward 27,761,507                 (16,289,778)                    11,471,729            447,934           (52,633)               395,301           

Shungnak 531,126                      (231,035)                          300,091                 5,886               (661)                    5,225               

Sitka 80,416,705                 (48,208,942)                    32,207,763            1,748,244        (204,295)             1,543,949        

Skagway 10,215,251                 (2,198,965)                      8,016,286              336,314           (39,527)               296,787           

Soldotna 95,904,122                 (66,915,600)                    28,988,522            848,850           (100,714)             748,136           

Tenakee 565,809                      (109,485)                          456,324                 9,048               (1,055)                 7,993               

Thorne Bay 2,653,200                   (283,233)                          2,369,967              143,198           (16,341)               126,857           

Togiak 1,317,405                   (641,039)                          676,366                 13,553             (1,565)                 11,988             

Toksook Bay 1,520,712                   (589,219)                          931,493                 18,716             (2,225)                 16,491             

Unalakleet 26,403,923                 (24,965,059)                    1,438,864              72,270             (8,327)                 63,943             

Unalaska 16,006,874                 (5,742,433)                      10,264,441            308,786           (36,223)               272,563           

Wasilla 130,326,874               (62,107,775)                    68,219,099            1,688,801        (199,785)             1,489,016        

White Mountain 967,992                      (233,405)                          734,587                 12,321             (1,479)                 10,842             

Wrangell 14,646,889                 (7,221,057)                      7,425,832              521,380           (61,204)               460,176           

Yakutat 3,831,946                   (1,117,365)                      2,714,581              131,637           (15,226)               116,411           

Total Operating Revenues 1,776,698,681$         (1,005,958,461)$             770,740,220$        30,768,434$    (3,617,665)$        27,150,769$    

See independent auditor's report. 13
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ALASKA REMOTE SELLER SALES TAX COMMISSION   

SUPPLEMENTAL SCHEDULE OF TAXES COLLECTED AND REMITTED   

For the Year Ended June 30, 2024

Commission
Taxes and Provider Taxes

Net Taxable Collected and Fees Remitted and
Gross Sales Exemptions Sales Receivable Withheld Payable

Adak 6,518,899$            (5,460,769)$        1,058,130$        43,228$           (5,119)$               38,109$           
Aleknagik 2,610,971              (1,913,651)           697,320              35,632             (4,405)                 31,227             
Anchorage Alcoholic Bev Tax 236,809                 -                            236,809              12,120             (1,329)                 10,791             
Aniak 5,804,585              (4,557,584)           1,247,001           25,068             (2,808)                 22,260             
Bethel (sales & Alcohol tax) 33,707,499            (18,075,301)        15,632,198        1,068,493        (127,364)             941,129           
Cordova 14,194,045            (6,685,149)           7,508,896           482,885           (58,951)               423,934           
Craig (sales & alcohol tax) 8,783,090              (2,648,634)           6,134,456           307,540           (37,133)               270,407           
Dillingham (sales & Alcohol tax) 13,951,582            (5,383,602)           8,567,980           519,000           (62,835)               456,165           
Galena (sales & Alcohol tax) 2,985,703              (1,930,076)           1,055,627           31,052             (3,787)                 27,265             
Gustavus 4,359,929              (1,394,457)           2,965,472           87,420             (9,909)                 77,511             
Haines (All) 17,793,968            (8,795,757)           8,998,211           449,105           (54,844)               394,261           
Homer 36,418,779            (16,059,865)        20,358,914        973,816           (119,146)             854,670           
Houston 4,648,170              (2,867,978)           1,780,192           35,089             (4,275)                 30,814             
Juneau (sales & alcohol tax) 303,419,268          (196,804,566)      106,614,702      5,080,723        (615,884)             4,464,839        
Kenai 41,005,870            (17,278,788)        23,727,082        698,557           (85,019)               613,538           
Kenai Peninsula 296,440,860          (158,037,530)      138,403,330      4,085,916        (497,024)             3,588,892        
Ketchikan Gateway (all 3) 150,204,811          (77,995,548)        72,209,263        2,376,250        (289,470)             2,086,780        
Kodiak 45,155,965            (24,211,058)        20,944,907        1,473,321        (178,986)             1,294,335        
Kotzebue (sales & alcohol tax) 12,342,499            (5,898,205)           6,444,294           356,271           (37,498)               318,773           
Mtn Village 1,232,661              (286,605)              946,056              29,212             (3,610)                 25,602             
Nenana 2,860,038              (1,892,009)           968,029              38,956             (4,854)                 34,102             
Nome 22,834,059            (10,131,178)        12,702,881        638,384           (76,541)               561,843           
North Pole (sales & alcohol tax) 33,722,678            (18,540,613)        15,182,065        842,345           (103,311)             739,034           
Old Harbor 349,094                 (51,231)                297,863              8,980                (1,101)                 7,879                
Ouzinkie 329,246                 (84,505)                244,741              14,728             (1,850)                 12,878             
Palmer 106,103,407          (64,839,770)        41,263,637        1,248,167        (152,402)             1,095,765        
Pelican 627,639                 (209,333)              418,306              16,759             (2,045)                 14,714             
Petersburg 22,205,580            (13,152,469)        9,053,111           542,255           (65,712)               476,543           
Quinhagak 1,562,341              (795,035)              767,306              23,190             (2,771)                 20,419             
Saint Paul 1,157,218              (297,561)              859,657              30,173             (3,606)                 26,567             
Selawik 4,114,181              (3,117,791)           996,390              63,861             (7,312)                 56,549             
Seldovia 2,127,071              (384,653)              1,742,418           76,961             (9,175)                 67,786             
Seward 15,628,302            (5,801,600)           9,826,702           385,989           (46,998)               338,991           
Shungnak 489,847                 (176,001)              313,846              6,174                (749)                     5,425                
Sitka 69,665,062            (40,181,215)        29,483,847        1,542,351        (187,645)             1,354,706        
Skagway 2,624,484              (436,879)              2,187,605           98,756             (12,744)               86,012             
Soldotna 108,286,409          (81,296,560)        26,989,849        794,149           (96,953)               697,196           
Tenakee 503,540                 (160,521)              343,019              6,812                (815)                     5,997                
Thorne Bay 2,412,016              (650,242)              1,761,774           106,007           (12,900)               93,107             
Togiak 1,004,488              (302,885)              701,603              14,122             (1,728)                 12,394             
Toksook Bay 1,464,530              (602,783)              861,747              17,408             (2,057)                 15,351             
Unalakleet 3,390,109              (2,044,479)           1,345,630           67,833             (8,135)                 59,698             
Unalaska 17,549,968            (7,027,100)           10,522,868        316,774           (38,860)               277,914           
Wasilla 117,442,684          (57,907,040)        59,535,644        1,480,251        (181,270)             1,298,981        
White Mountain 1,370,239              (243,374)              1,126,865           11,312             (1,557)                 9,755                
Wrangell 12,070,996            (5,821,093)           6,249,903           439,707           (54,122)               385,585           
Yakutat 2,681,986              (615,731)              2,066,255           99,947             (12,157)               87,790             

Total Operating Revenues 1,556,393,175$    (873,048,774)$    683,344,401$    27,103,049$   (3,288,766)$       23,814,283$   

See independent auditor's report. 14
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MEMORANDUM OF AGREEMENT 

Provision of Professional Services for the 

Alaska Remote Seller Sales Tax Commission 

Section 1. Purpose.  This Memorandum of Agreement (this “MOA”) is effective as of the 

1st day of July 2025 (the “Effective Date”), between the Alaska Municipal League (“AML”), an 

Alaska intergovernmental, not-for-profit organization, and the Alaska Remote Seller Sales Tax 

Commission (the “Commission”), an interlocal governmental entity, to set forth the terms for 

AML to provide administrative and support services to the Commission. 

 

Section 2.  Scope of Services.  AML will provide the following services for the Commission, 

and/or as directed by the Board of Directors (the “Services”): 

A. Support Commission Board, Subcommittee, and Member meetings, activities, and 

communications, including the following tasks: 

i. Make meeting arrangements, and provide for notice in conformance with 

Commission Bylaws 

ii. Provide agenda support 

iii. Prepare meeting minutes 

iv. Provide compliance oversight  

B. Support member meetings, activities, and communications, including the following tasks: 

i. Maintain Commission member list 

ii. Administer annual member meeting 

iii. Conduct annual rate, boundary, and member Code review 

iv. Send monthly emails with updates on compliance, reporting, and software 

development 

v. Establish a Commission website with information available to members, taxpayers, 

and prospective members 

vi. AML will provide or organize the provision of legal support, at the direction of the 

Commission, when legal services are needed for code enforcement actions or on 

behalf of the Commission. 

C. Enter into and manage software contracts necessary for collection, remittance, and 

reporting, and all other services as required by the Commission:  

i. With the provision that all contracts may revert to the Commission if the Alaska 

Municipal League no longer acts as the administrator on behalf of the Commission. 

ii. The Commission shall be notified at least 120 days prior to any amendment, 

extension or expiration of the applicable contract(s).   
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iii. The Commission and AML shall work together, cooperatively for their mutual best 

interest in negotiations with third party contractor(s).  The Commission will have the 

option to participate in contract negotiations, including any rate and fee negotiations.  

iv. The Commission may, at its discretion, delegate a member or members of the Board 

to participate in contract negotiations on behalf of the Commission after timely 

notification by AML as required under Subsection ii.   

v. Once a draft agreement is reached in contract negotiations, AML shall submit notice 

to the Board requesting the Board hold a special meeting within the next 15 calendar 

days to consider the draft agreement.  

vi. Contracts will be approved by the Board for execution by AML; unless, the Board 

fails to hold a regular or special meeting within 15 calendar days after notice by 

AML, in which case, the member or members delegated by the Commission to 

negotiate on behalf of the Commission shall have authority to approve applicable 

contracts on behalf of the Board.     

a. GovOS Support – as required by contract attached as Exhibit A 

b. ATR Support – as required by contract attached as Exhibit B 

D. Coordinate Commission decision-making and operational activities through AML’s 

Executive Director 

i. Communicate staffing roles and responsibilities 

E. Manage day-to-day operations of the Commission, including the following tasks: 

i. Conduct outreach to online retailers and national contacts 

ii. Conduct outreach to Alaska businesses 

iii. Establish and manage separate accounting. 

a. Reconcile accounts on a daily basis 

b. Remit net revenue to members on an agreed-upon and consistent date 

c. Report – review in partnership with members 

iv. Follow the policies and procedures as set out by the board 

v. Manage and respond to legal or other questions from or directed to the Commission 

vi. Seller Compliance – review in partnership with members 

vii. Contract for a compliance audit and prepare required materials for audit 

a. Make available the auditor to present to the board, and provide to the board the 

audit and oversight documents 

viii. Maintain (including, without limitation, backing up its computer files, and 

maintaining facilities and procedures for safekeeping and retaining documents) books 

and records of the Commission and its operations 

ix. Provide an annual report 

Section 3. Equipment and Supplies.  AML will provide all necessary equipment and 

facilities to timely and efficiently perform the Services. 

 

Section 4. Standard of Care.  AML agrees, at all times, to complete the Services in a 

professional and timely fashion. In performing the Services, AML must exercise all due care and 
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caution in accordance with the best industry practices. The Commission will cooperate fully to 

ensure that AML is capable of timely performing the Services.   

 

Section 5. Commission Scope of Responsibilities. The Commission shall act in good faith 

in the execution of this MOA, the Commission Bylaws, and the Intergovernmental MOA. The 

Commission acknowledges the legal status of the Alaska Municipal League. The Commission 

has the following duties and authority: 

• Review and work with AML to develop a budget consistent with the administrative 

needs of the Commission; and approve as determined by the Board. 

• Review and approve annual staffing plan (recognizing the Commission has no direct 

authority over AML staff), consistent with the budget, in support of necessary 

Commission functions. 

• Approve contracts related to the performance of services outlined in this agreement 

valued over $10,000. 

• Direct all Board and Commission inquiries and requests through the Executive Director 

of AML or designee. 

• Establish administrative policies and procedures for the operations of the Commission. 

• Review and approve marketing and communication plans and strategies. 

• Approve implementation and amendment process of the MOA and Code. 

• Participate in and receive the annual audit report and oversight documents. 

• Conduct an annual performance review of AML’s activities. 

 

Section 6. Term.  The term of this MOA shall expire June 30, 2026. Subsequent terms shall 

expire and be renewed on a fiscal year (July 1 – June 30) schedule. Prior to expiration of the 

term, the parties will review the MOA and may amend the MOA as mutually desired and renew. 

After the term, the MOA (amended or not) may be renewed for two additional one-year terms 

upon approval of the board, unless sooner amended or terminated as provided below in this 

MOA.  

 

Section 7.   Amendment.  This MOA may be amended at any time by mutual written 

agreement of the parties. 

 

Section 8.  Renewal. AML and the Commission may mutually agree to renew this MOA for 

two successive one-year terms after the initial term of this MOA. 

 

Section 9. Termination for Convenience.  This MOA may be terminated by either party 

upon 120 days’ advance written notice. In the event that this MOA is terminated, all finished or 

unfinished documents, data compilations, reports, and/or other materials prepared by AML under 

this Agreement are the property of the Commission and AML hereby agrees to peaceably return 

all such items to the Commission by or upon the effective date of termination and as may be 

further instructed by the Commission.  AML shall be entitled to receive compensation for 

invoiced work performed to the effective date of the termination. 
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Section 10. Remediation. If the Commission determines that AML has failed to fulfill in a 

timely and proper manner the obligations of this MOA, the Commission will notify AML in 

writing of these deficiencies, work with AML to take action to address deficiencies within thirty 

(30) days, with expected remediation within ninety (90) days.  

 

Section 11. Termination for Cause. If, through any cause, AML shall fail to fulfill in a 

timely and proper manner the obligations under this MOA, unresolved within ninety (90) days 

and determined to be significantly detrimental to the governance or fiduciary oversight of the 

Commission, then the Commission shall thereafter have the right to immediately terminate this 

MOA, upon a vote of the Board of Directors, by giving written notice to AML and specifying the 

effective date thereof. The Commission reserves the right to terminate for cause within thirty 

(30) if Board determines that circumstances necessitate. In either event, all finished or unfinished 

deliverable items under this MOA prepared by AML shall, at the option of the Commission, 

become the Commission’s, become its property., andIrregardless to the Commission’s decision 

whether to retain deliverable items under this MOA,  AML shall be entitled to receive just and 

equitable compensation for any satisfactory work completed on such materials items prior to the 

effective date of termination. In such event, AML shall not be relieved of liability to the 

Commission for damages sustained by the Commission by virtue of any breach of this MOA, 

and the Commission may withhold any payment due AML for the purpose of setoff until such 

time as the exact amount of damages due the Commission from such breach can be determined.  

 

Section 12. Fees. Fees will be applied to total revenues upon collection each month, deducted 

according to these terms, and the remainder of the revenue remitted to the member annual 

revenues are determined by the Commission’s fiscal year.  

 

A. GovOS. AML will facilitate payment of the Commission’s GovOS contract fees, which 

may be reviewed and amended after five years after the effective date of the contract 

(November 2024).   

 

$0-$10M $10M-$20M $20M+ 

12% 8% 4% 

 

B. ATR. AML will facilitate payment of the Commission’s ATR contract fees, which was 

renewed in December 2023 under a new pricing model.  ATR’s fees are structured as 

follows, subject to a 5% annual increase.  

 

Annual Revenue 

Collected 

Annual Fee 

(Billed monthly) 
Pro-rata Monthly Fee 

Up to $25 million $375,000 $31,250 

Up to $30 million $400,000 $33,333 

Up to $35 million $425,000 $35,417 

Up to $40 million $445,000 $37,083 
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C. Commission. The Commission’s fees will be collected monthly, applied as an annual, 

board-approved percent of revenue to gross sales tax collected, consistent with the 

budget. The total percent collected from fees (between GovOS, ATR and AML) should 

be limited to not more than 20% in any one month, with the maximum preferred limit at 

15% (and the intent to work toward lowering fees as quickly as possible). The 

Commission as a whole may approve a higher percentage if circumstances demand.  

 

D. AML Expenses 

AML will submit monthly reports of expenses to the Board, and the Commission will pay 

AML’s direct expenses and overhead expenses upon approval by the board or designee. 

The overhead expenses rate will be set at 10% and may be renegotiated annually as part 

of approving the Commission’s fiscal year budget. Overhead will be applied to direct 

expenses as compensation for rent, computers and electronic equipment, 

telecommunication equipment and services, and indirect staff time in proportion to the 

Commission’s share of each line item as approved in the budget. Direct and indirect 

expenses will be evaluated annually to ensure appropriate allocation. Cost beyond costs 

approved in the budget are not a reimbursable direct expense and must be approved by 

the board of directors. AML’s direct expenses include, and as provided for in the annual 

budget are: 

1. Staff who are directly responsible for Commission programs. Costs include salary 

and benefits.  

2. Contracts, insurance, and miscellaneous costs directly related to AML’s 

performance of the Services 

3. Any Commission-approved loan or start-up capital by AML will be repaid in 

subsequent years in a manner as determined by the Board and in agreement with 

AML, to include any agreed upon interest. 

4. AML expenses paid by the Commission may not exceed the approved budget in 

any fiscal year, unless a prior request to amend and increase the budget has been 

received and approved by the Board of Directors.   

 

Section 13. Insurance.   

AML will maintain general (currently $2,000,000) and professional liability insurance coverages 

at all times during this MOA with limits and retention amounts in commercially-prudent 

amounts consistent with industry standards to cover any loss arising as a result of any real or 

alleged negligence, errors, or omissions on the part of AML’s officers, agents or employees 

(minimum $1,000,000) in any aspect of the performance of services under this MOA. 

Notwithstanding, the commercial general liability must include minimum coverage of 

$1,000,000.   

 

The policy must name the Commission as an additional insured and provide that the policy may 

not be cancelled without 30 days’ prior written notice to the Commission. Upon reasonable 
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request, the Commission shall be furnished with a certificate evidencing issuance of such policy 

of liability insurance, and such certificate shall recite that said policy may not be canceled 

without 30 days’ prior written notice to the Commission. 

 

AML shall also maintain Worker’s Compensation and Employers Liability Insurance (with 

minimum limits of $100,000 per accident). Worker’s compensation insurance and employers’ 

liability insurance shall be in compliance with the statutory requirements of the State of Alaska, 

and any other statutory obligation, whether federal or state pertaining to compensation of injured 

employees. The worker’s compensation insurance and employers’ liability insurance shall 

contain a waiver of subrogation provision in favor of the Commission. 

Section 14. Indemnification.   

A. AML’s Obligation to Indemnify.  AML shall, indemnify, defend and hold the 

Commission harmless, including its directors, officers, employees, representatives, 

affiliates, successors, and permitted assigns (the “Commission Indemnified Parties”) 

from and against all liability, damages, demands, penalties, fines, causes of action, losses, 

costs, or expenses, including attorneys’ fees asserted against, imposed upon or incurred 

by any Commission Indemnified Party arising out of or resulting from: (a) any breach or 

nonfulfillment by AML of, or any failure by AML to perform, any of the covenants, 

terms, or conditions of, or any of its duties or obligations under, this MOA, including 

without limitation any failure of AML to assume responsibility for any of the Services in 

a timely manner in accordance with this MOA except to the extent that such breach, 

nonfulfillment, or failure is caused by the actions of any Commission Indemnified Party; 

(b) any negligent acts or omissions or willful misconduct related to this MOA; or (c) any 

successful enforcement of this indemnity.  

B. The Commission’s Obligation to Indemnify.  To the extent allowed by law and subject to 

availability and appropriation of funds by Members, the Commission shall indemnify and 

hold harmless AML and its directors, officers, employees, representatives, affiliates, 

successors, and permitted assigns (the “AML Indemnified Parties”) from and against all 

liability, damages, demands, penalties, fines, causes of action, losses, costs, or expenses, 

including attorneys’ fees asserted against, imposed upon or incurred by any AML 

Indemnified Party arising out of or resulting from: (a) any breach or nonfulfillment by the 

Commission of, or any failure by the Commission to perform, any of the covenants, 

terms or conditions of, or any of its duties or obligations under, this MOA except to the 

extent that such breach, nonfulfillment, or failure is caused by the actions of any AML 

Indemnified Party; (b) any negligent acts or omissions or willful misconduct related to 

this MOA; or (c) any successful enforcement of this indemnity. 

 

Section 15. Miscellaneous.  This MOA does not create, and shall not be construed as 

creating, any rights enforceable by any person or entity not a party to this MOA. Nothing in this 

MOA shall be deemed or construed to create the relationship of principal and agent, or of 

partnership, or of joint venture, or of any association between the Commission and AML. This 

MOA may not be assigned without the prior written consent of the other party, which may not be 
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unreasonably withheld. This MOA represents the entire agreement and understanding between the 

parties with respect to the subject matter of this MOA and supersedes all prior or contemporaneous, 

express or implied, written or oral MOAs, representations, and conditions between the parties with 

respect to the subject matter of this MOA. This MOA may be executed in any number of 

counterparts, including by electronically transmitted signature, and each counterpart shall for all 

purposes be deemed to be an original; and all such counterparts shall together constitute but one and 

the same MOA. This MOA may only be modified upon mutual MOA in writing by both parties. 

The failure of the Commission to enforce a provision of this MOA shall in no way constitute a 

waiver of the provisions of this MOA or a waiver of any subsequent breach of the same or similar 

condition or provision of this MOA, nor shall it in any way affect the validity of this MOA.  If any 

section or clause of this MOA is held invalid by a court of competent jurisdiction, or is otherwise 

invalid under the law, it is the intent of the parties that the remainder of this MOA shall remain in 

full force and effect. 

 

Section 16.   Contract Administration.  The Commission Board President, or the President’s 

designee, shall be the representative for administering this MOA on behalf of the Commission.  The 

Executive Director of AML shall be the representative for administering this MOA on behalf of 

AML. 

 

 

[SIGNATURE PAGE FOLLOWS] 

 

  

Page 35 of 38

Page 35 of 38



 

 

 

 

AML-Commission Memorandum of MOA – Admin Services Page 8 of 8 

The parties have executed this MOA effective as of the Effective Date. 

 

 

The Commission:   ALASKA REMOTE SELLER  

     SALES TAX COMMISSION 

 

 

By:        

                                                  

Its:        

 

 

AML:  ALASKA MUNICIPAL LEAGUE 

 

 

By:        

                                                    

Its:        
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Total
Income

4000 Commission Fee Income 579,420.70

4100 Late Fees 114,775.00

4200 Reprocessing Fees 1,925.00

4300 Credit Card Fees 1,397.14

6000 Interest Earned 71,789.94

Total for Income $769,307.78

Gross Profit $769,307.78

Expenses

5000 AML Operating Exp

5002 Governance/Travel 6,186.62

5003 Legal 14,418.00

5004 Personnel Exp

5004A Salaries 308,393.79

5004B Payroll Taxes 24,761.82

5004C Health Insurance 78,710.40

5004D Nationwide Retirement 13,787.21

Total for 5004 Personnel Exp $425,653.22

5006 Audit Services 14,700.00

5007 8% Overhead Expense 47,935.51

Total for 5000 AML Operating Exp $508,893.35

5008 Bank Fees 1,018.08

5009 Merchant Services Fees 14,086.60

5060 Other Business Expenses 66,524.22

5065 Office Supplies & Software 5,165.19

Total for Expenses $595,687.44

Net Operating Income $173,620.34

Other Income

4005 Net Sales Tax collected from MUNIRevs -0.03

Total for Other Income -$0.03

Other Expenses

5010 Member Tax Revenue Expense 22,865,156.02

5011 GASB Contra Member Tax Expense -22,865,156.02

Total for 5010 Member Tax Revenue Expense $0.00

5020 GovOS Expense 2,005,104.23

5020A GASB Contra GovOS Expense -2,005,104.23

Total for 5020 GovOS Expense $0.00

5030 TTR Fee Expense 368,870.23

5030A GASB Contra TTR Fee Expense -368,870.23

Total for 5030 TTR Fee Expense $0.00

Total for Other Expenses $0.00

Net Other Income -$0.03

Net Income $173,620.31

Alaska Remote Sellers Sales Commission
Profit and Loss

July, 2025-March, 2026
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Total
Assets

Current Assets

Bank Accounts

1000 AMLIP 2,398,124.58

1005 ARSSTC Depository #3470 83,879.85

1010 ARSSTC Disbursement #7048 176,650.62

1015 Northrim Sweep Account 34.12

Total for Bank Accounts $2,658,689.17

Other Current Assets

1020 Prepaid Insurance 11,679.25

1105 Sales Tax Receivable from Prior EOM 3,368,047.22

1106 Deposits in Transfer 131,971.70

Total for Other Current Assets $3,511,698.17

Total for Current Assets $6,170,387.34

Total for Assets $6,170,387.34

Liabilities and Equity

Liabilities

Current Liabilities

Accounts Payable

2000 Accounts Payable (A/P) 5,132,550.43

Total for Accounts Payable $5,132,550.43

Other Current Liabilities

2015 GovOS Fee Payable 354,455.14

2020 TTR Fee Payable 51,838.80

2025 Excess ATR Fees Collected 96,961.62

2051 Tax Refunds Payable 402.75

2060 Unearned Income 3,097.97

Total for Other Current Liabilities $506,756.28

Total for Current Liabilities $5,639,306.71

Total for Liabilities $5,639,306.71

Equity

3000 Retained Earnings 357,460.32

Net Income 173,620.31

Total for Equity $531,080.63

Total for Liabilities and Equity $6,170,387.34

Alaska Remote Sellers Sales Commission
Balance Sheet
As of Mar 31, 2026
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